Do You PAY VALUE ADDED
TAX (VAT) ON YOUR

SHIPMENTS TO EUROPE?

VAT IS NOT A COST OF DOING BUSINESS

VAT is a consumption tax of up to 25% that is levied on both goods and
services. Although the goal of VAT is the same as sales tax, the mechanism
for levying and collecting VAT is different.

In the sales tax system, the tax is charged at the point of purchase as a
percentage of the price for goods or services. In the VAT system, all
businesses in the supply chain charge taxes on their sales, but they are also
refunded for the amount of VAT charged by their suppliers.

This way, the total tax levied at each stage in the chain of supply is a constant
fraction of the value added by a business to its products. Hence the name
"Value Added Tax".

Imports are taxed to keep the system fair for EU manufacturers so they can
compete on equal terms on the European market with foreign suppliers. When
goods enter the EU, the importVAT has to be paid by the importer of record.

If an importer of record in the EU purchases products from a foreign vendor,
the EU Company will reclaim the VAT on its regular monthly or quarterly VAT
filing. However, in many instances there is no sale following the import (e.qg.
trial or repair shipment). In those instances there is no EU importer of record
that can reclaim the VAT on his regular VAT filing.

In this case the foreign company will act as the importer of record, and
according to EU legislation, that foreign Company can usually reclaim the VAT
by using the 13th directive EU VAT Refund procedures.

OUR CHICAGO BASED OFFICE PROVIDES A
ONE-STOP SHOP FOR ALL YOUR LOGISTICS
AND VAT RELATED QUESTIONS AND ISSUES.
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VAT PAID ON FOREIGN BUSINESS EXPENSES

In general, EU countries will refund any VAT paid by a non-EU taxable
company on goods or services supplied by a taxable entity in the EU.

Provided that the foreign company can provide original invoices, VAT
on business expenses like; hotels, exhibition and advertising
expenses, conference costs or service fees for warehousing,
datacenters and connectivity can all be reclaimed.

Www.exportvat.com
info@ exportvat.com

CALL TODAY (773) 801 3010

VAT IN THE EUROPEAN UNION

EXAMPLES WHERE VAT IS HARD TO

AVOID BUT STILL CAN BE RECLAIMED

v’ The foreign company agrees to pay Duties
and Taxes on shipments to the EU using
Express Carriers (like FedEx, DHL and UPS).

v’ The imported goods are trial shipments or
spare/repair parts and are shipped to
recipients without an actual sale taking place.

v' Foreign companies ship or transfer servers
and related hardware to datacenters in the EU
but remain owner of the equipment.

In some instances, the foreign company is simply
not aware that VAT is paid on importation.

Many exporters use third-party logistics providers,
such as fulfilment centers or crating companies,
who handle the documentation for them and who
pre-pay the VAT.

This importVAT is then charged as an expense or
disbursement to the exporter who absorbs the VAT
amount as a cost.

IN ALL THESE CASES EXPORTVAT WILL RECLAIM
YOUR VAT AND IMPROVE YOUR BOTTOM LINE.

ExportVAT
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